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ABOUT THE STUDY

Legal Economic analysis is the process of studying and 
evaluating various economic activities to understand the 
impact on economic growth, employment, inflation, and 
overall economic welfare. It is an essential tool for decision-
making in government, businesses, and households. Economic 
analysis helps to identify the most efficient and effective 
ways of allocating resources to maximize economic benefits. 
The economic analysis is divided into two major categories: 
microeconomics and macroeconomics. Microeconomics 
studies the behavior of individual economic agents such as 
households, firms, and markets. Microeconomics is concerned 
with how individuals and firms allocate scarce resources and 
make decisions about the production and consumption of goods 
and services. It analyzes the impact of various factors such 
as prices, supply and demand, taxes, and regulations on the 
behavior of individual agents. Macroeconomics, on the other 
hand, studies the behavior of the entire economy, including the 
performance of the labor market, inflation, economic growth, 
and the behavior of financial markets. Macroeconomics is 
concerned with the economy-wide variables such as aggregate 
output, unemployment, inflation, and interest rates. It analyzes 
the impact of various macroeconomic policies such as fiscal 
and monetary policies on the overall economic welfare of the 
country. The economic analysis uses various analytical tools 
such as graphs, models, and statistical techniques to understand 
and evaluate economic activities. One of the primary tools 
of economic analysis is the demand and supply model. The 
demand and supply model shows the interaction between the 
quantity of goods and services that consumers are willing 
to buy and the quantity of goods and services that firms are 
willing to produce at different price levels. This model is 
essential in understanding how changes in prices and other 
factors affect the behavior of consumers and firms. Another 

critical tool of economic analysis is the Production Possibilities 
Frontier (PPF) model. The PPF model shows the maximum 
combinations of two goods that can be produced by an economy 
with a given set of resources and technology. The PPF model 
is used to understand the concept of opportunity cost, which 
refers to the cost of choosing one option over the other. The 
PPF model is essential in understanding the trade-offs between 
different economic activities and the impact of technological 
change on the economy. The economic analysis is used in 
various fields such as public policy, business, and finance. 
In public policy, economic analysis is used to evaluate the 
impact of various policies on the economy, such as tax policies, 
trade policies, and social welfare policies. Economic analysis 
is essential in evaluating the costs and benefits of different 
policy options and identifying the most effective and efficient 
policy interventions. In business, economic analysis is used to 
evaluate the profitability of different investment opportunities 
and to determine the optimal level of production and pricing 
strategies. Economic analysis is essential in identifying market 
trends and consumer behaviour, which helps firms to make 
informed decisions about their business operations. In finance, 
economic analysis is used to evaluate the performance of 
financial markets, such as stock markets, bond markets, and 
foreign exchange markets. Economic analysis is essential 
in identifying the factors that drive market fluctuations and 
predicting future market trends. In conclusion, economic 
analysis is an essential tool for understanding and evaluating 
economic activities. It helps to identify the most efficient and 
effective ways of allocating resources to maximize economic 
benefits. Economic analysis is used in various fields such as 
public policy, business, and finance to make informed decisions 
about economic activities. The demand and supply model and 
the production possibilities frontier model are critical tools of 
economic analysis that are used to understand the behavior of 
individual agents and the entire economy.
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