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EDITORIAL

Mortgage term refers to a loan used for maintain a home or
purchase, other types of real estate, or land. Over time is assured
by the borrower to pay the lender. This agrees typically in a series
of onetime payments of regular that are divided into interest and
principal. As a collateral the property is served to secure the loan.
For a mortgage a borrower must apply through their preferred
lender and ensure that they meet fewer requirements, including
down payments and minimum credit scores. Whereas this
mortgage applications are undergone through a rigorous underwri
ting process by the time they reach the closing phase. Generally
an Individuals or a business’s people use Mortgages to buy real
estate without paying the entire purchase price upfront. A legal
agreement is also known as liens against claims or property on
property. Over a specified number of years until they own the
property free and clear the Borrower repays the loan plus interest.
If the borrower stops paying the money the lender can foreclose
on the property. The Mortgage Process Would-be borrowers start
the interaction by applying to at least one or more mortgage
lenders. The Lender must evaluate the borrower has the ability to
repay the loan. This may include recent tax returns, bank and
investment statements and proof of current employment. The
certain amount and at a particular interest rate will be given by
lender to borrower a loan only when the application gets
approved. Homebuyers can apply for a mortgage after selecting
the property or while in search of the property, a process known
as pre-approval. They or their representatives will meet at
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closing, only when the buyer and seller agree on the terms of
their deal. The buyer will sign any remaining mortgage
documents, when seller will transfer his ownership of the property
to the buyer and receive the agreed-upon sum of money. At this
time the borrower makes their down payment to the lender.
Mortgage are differenced into types whereas there are vary
based on the requirements of the borrower, such as fixed-rate
mortgage or (loans) The entire term of the loan the interest rate
stays the same as do the borrower's monthly payments toward
the mortgage. traditional mortgage is also called as fixed-rate
mortgage. Adjustable-Rate Mortgage (ARM) The interest rate is
fixed for an initial term, the initial interest rate is often a below-
market rate, after which it can change periodically based on
prevailing interest rates, which can make the mortgage more
affordable in the short term but possibly less affordable long-term
if the rate rises substantially. Interest-Only Loans: The complex
repayment schedules are mostly involved by the interest-only
mortgages and payment-option ARMs, are best used by
sophisticated borrowers. Reverse Mortgages As the name itself,
reverse mortgages are a very different financial product. Older
who want to convert part of the equity in their homes into cash or
they are designed for homeowners 62. Fixed monthly payment, or
line of credit, is taken as the homeowners can borrow against the
value of their home and receive the money as a lump sum, When
the entire borrower dies, sells the home or moves away
permanently loan balance becomes due.
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